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1 . ELECTION OF A NEW PRESIDENT AND VICE PRESIDENT (LIMITED 
OFFICIAL USE) 

THE NATIONAL ASSEMBLY ELECTED PREMIER CHIANG CHING-KUO AS 
PRESIDENT, AND TAIWAN PROVINCIAL GOVERNOR HSIEH TUNG-MIN AS 
VICE PRESIDENT, ON MARCH 21 AND 22, RESPECTIVELY. COMPET- 
ING UNOPPOSED, CCK WON 1,184 BALLOTS, 97 PERCENT OF THE 
TOTAL POSSIBLE 1,219; HSIEH WON 941 VOTES, OR 77 PERCENT 
OF THE TOTAL. 248 OF THE BALLOTS CAST IN THE VICE PRESI- 
DENTIAL VOTING WERE DECLARED INVALID. THE 23 PERCENT SHORT 
FALL IN HSIEH'S VOTE SEEMS TO REFLECT DISSATISFACTION AMONG 
SOME OLDER MAINLANDER ASSEMBLY MEMBERS THAT CCK CHOSE A 
TAIWANESE AS HIS VICE PRESIDENT. 

2. DEFENSE EXERCISES (CONFIDENTIAL) 
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WE HAVE CONCURRED IN THE HOLDING OF TWO JOINT US-ROC-DE- 
FENSE EXERCISES - AN EAGLE/LARK/BLUESKY AIR DEFENSE EX- 
ERCISE IN APRIL AND FOOD CHAIN IX, THE ANNUAL US-ROC JOINT 
COMMAND POST EXERCISE IN MAY. THIS FOOD CHAIN EXERCISE 

FOLLOWS THE GUIDELINES WHICH WE WORKED OUT WITH DOD LAST 
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FALL. WE WILL BE INFORMING DOD AND THE EMBASSY THAT THERE 
SHOULD BE NO DISCUSSION OF NEXT YEAR'S FOOD CHAIN X WITH 
THE ROC UNTIL SUCH TIME AS A JOINT STATE/DEFENSE POSITION 
ON THAT EXERCISE IS FORMULATED. 

3. EXTENSION OF INTERIM TEXTILE AGREEMENT (LIMITED 
OFFICIAL USE) 

INTER-AGENCY CLEARANCE IS STILL BEING OBTAINED ON A DRAFT 
'OTE TO BE PASSED TO THE GROC CONTAINING THE PROVISIONS 
AGREED UPON IN THE THIRD ROUND OF BILATERAL TEXTILE TALKS 
WHICH ENDED IN WASHINGTON ON FEBRUARY 24. THIS NOTE 
PROBABLY WILL NOT BE READY TO GIVE TO THE TAIWANESE IN 
TIME TO REACH FORMAL AGREEMENT BEFORE THE JANUARY MARCH 
INTERIM ARRANGEMENT EXPIRES. AT THE SUGGESTION OF THE 
ROC EMBASSY, AN EXCHANGE OF NOTES IS PLANNED FOR NEXT WEEK 
EXTENDING THE INTERIM ARRANGEMENT FOR SHIPPING TEXTILES 
BASED ON 1977 LEVELS FOR ANOTHER THREE MONTHS. 

4. US/ROC ECONOMIC COUNCIL MEETING IN TAIPEI (UNCLASSIFIED 

THE SECOND JOINT MEETING OF THE US/ROC ECONOMIC COUNCIL, 

AND THE FIRST TO BE HELD IN TAIWAN, TAKES PLACE MARCH 28- 
30. ACCORDING TO BILL MORELL, USROCEC MANAGING DIRECTOR, 

AN ESTIMATED 300 AMERICANS ARE EXPECTED TO ATTEND. ABOUT 
60 PERCENT OF THESE WILL TRAVEL TO TAIWAN FROM THE US, 
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AND THE REMAINDER ARE BASED EITHER IN THE ROC OR NEARBY 
COUNTRIES. WE UNDERSTAND THAT EMBASSY ECONOMIC/COMMERCIAL 
COUNSELOR JOE KYLE HAS BEEN ASKED TO MAKE A SHORT TALK 
AT THE GATHERING. NO OTHER OFFICIAL USG PARTICIPATION IS 
CONTEMPLATED. 

5. NRC COMMISSIONER KENNEDY'S VISIT (LIMITED OFFICIAL USE) 

DURING A BRIEF VISIT TO TAIPEI THIS WEEK, NUCLEAR REGULA- 
TORY COMMISSIONER KENNEDY HELPFULLY REITERATED AMERICAN 
VIEWS ON NUCLEAR NON-PROLIFERATION TO A VARIETY OF ROC 
OFFICIALS. HE ALSO INITIATED A CAREFULLY LIMITED NRC 
TRAINING PROGRAM IN NUCLEAR POWER PLANT SAFETY AND 
REGULATORY MATTERS. VANCE 
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